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Government Relations Division Issue Brief: Proposed Quality of Life Bond 
 
Issue 
The City Council will vote, during what we expect will be July, on whether or not to include a 
Quality of Life Bond for voter approval as part of the Tuesday, November 6, 2012 ballot.  The 
range of the Quality of Life Bond is currently estimated to range between $350M to $500M.   
 
Background 
The City of El Paso has passed two bond initiatives related to quality of life projects; one in 2000 
and the other in 2004 for a total investment of $255M in quality of life and infrastructure 
projects.  Additionally, three other bonds addressing storm repairs, life safety, transit, and 
capital improvements were passed from 2006 to 2012 with an investment of $341M.  Streets 
and roadway funding in the amount of $150M to $200M for street reconstruction, resurfacing 
and related infrastructure will not likely be included in the 2012 QOL Bond because funding for 
such infrastructure projects will be likely pursued using Certificates of Obligation.   
 
The types of projects that will be included in the 2012 QOL Bond range from parks, recreation 
and open space to new zoo exhibits and improvements to library upgrades.  Larger projects will 
also be addressed in the 2012 QOL Bond, such as a multi-purpose sports/entertainment facility 
and new museums and upgrades to existing museums. Projects that have been discussed but 
may not be included on the ballot include a Major League Soccer Stadium, Triple-A Baseball 
Stadium and upgrades to the Sun Bowl.   
 
In coming years, the City of El Paso’s current debt levels will drop, resulting in some capacity to 
issue new debt without the City of El Paso’s credit rating being adversely impacted and without 
a significant burden being placed on local taxpayers.  However, the City of El Paso will see a 
debt-spike in 2014 for two new mass transit routes.  Potential funding sources for the proposed 
QOL Bond include Tax Increment Reinvestment Zones (TIRZ) revenues, Downtown 
Management District (DMD) revenues, ticket surcharges, and an increase to hotel occupancy 
taxes of 2 percent, in addition to leveraging funding from the local property tax structure.  
Some options that require state legislative approval include a new local option for 
transportation funding and an increase to the vehicle rental tax.  A potential credit initiative 
that has been indentified is seniors’ tax relief.  The City of El Paso will not issue debt until the 
cash is needed.   
 
At the time of consideration of this position, there remained some outstanding 
issues/questions.  There was some concern expressed about the projection of growth in 
property valuation that was used to determine the impact to property taxes estimated at $.05 
cents per $100 of property valuation.  Some believe that El Paso’s recent valuation history will 
not support the projection.  There is no guarantee that the revenue sources that require 
legislative action will be viable sources of revenue, depending on the actions of the legislature.   



 

 

Ten Civic Center Plaza, El Paso, TX 79901 ● 915.534-0500 ● Fax 915.534-0510 ● www.elpaso.org 

www.voteelpaso.org 

 

 

 
The City of El Paso conducted several outreach sessions to gather feedback regarding the QOL 
bond initiative.  Additionally, a study by the Reuel Group was commissioned by a private group 
regarding the QOL bond initiative.  Ultimately, feedback was that there needs to be investment 
into the El Paso community, although there were differing opinions about specific projects and 
specific locations for projects.   
 
Recommended Action 
The Government Relations Division Executive Committee recommends that the Governing 
Board of The Greater El Paso Chamber of Commerce support the proposed Quality of Life Bond 
with the following caveats: the impact to local property taxpayers will be capped at $.05 per 
$100.00 property valuation; the bond cost will be capped at $500M; a 2012 bond oversight 
committee will be established and the Greater Chamber will be represented on the committee; 
and finally, that a preference of contracts to local vendors be given, when possible, based on 
available skills and compliance to established regulations and ordinances.   
 
Action Taken 
The Government Relations division unanimously approved the recommended action on 
Wednesday, May 16, 2012. The Chamber’s Executive Committee and Board of Directors 
unanimously approved this position on Tuesday, May 22, 2012.  
 
 


