
What Actions Would Help on Property Taxes This Session?
Nebraska Farm Bureau and its members value quality education and support their 
schools and communities. However, when compared to other states, Nebraska 
is far outside the norm when it comes to our reliance on property taxes to fund 
schools. The nationwide average contribution of property taxes for school funding 
is 32 percent. In Nebraska its 51 percent. It’s critical that we better balance how 
we fund education in our state. 

Farm Bureau is encouraging lawmakers to advance a legislative package that 
provides immediate property tax relief and establishes the foundation for structural 
reforms in how we fund quality education and local government.

WE SUPPORT:
• Providing alternative sources for funding of K-12 schools 
     (LB 883 – school foundation aid)

• Enacting some form of spending restraint on schools and local governments 
to address increased demands on propery taxes 

     (LBs 882, 958, 959 – spending restraint on local governments and schools)

• Adopting measures to slow spikes in agricultural land valuations 
     (LB 717 – smoothes valuation changes by removing land sales that are out of  
     the norm when setting valuations for tax purposes)

• Enlisting new revenue sources for providing property tax relief 
     (LB 1013 – increases the state cigarette tax)
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Nebraskans need meaningful actions that deliver property tax relief and move 
Nebraska toward structural reforms that lessen the overall reliance on property 

taxes to pay for schools and local services.  

             With limited time remaining in the   
 2016 legislative session, it is critical 

the Legislature act to move 
Nebraska forward in addressing the 
property tax issue.

THE LEGISLATURE MUST
ACT ON PROPERTY TAXES!



Why Does The Legislature Need To Act Now?
Property Taxes Just Keep Going Up and There’s No End in Sight

• Nearly $3.8 billion in property taxes were levied statewide in the 2014-15 fiscal 
year; a 6% increase over the previous year.

• Over the last 10 years (2005-2015) property taxes collected statewide on 
agricultural land increased 176%. Residential property increased 35% and 
commercial property increased 49%. 

Farm and Ranch Families Continue to take the Brunt of Tax Increases

• Property taxes collected on agricultural land increased 12% statewide last year. 
Commercial property taxes increased 5% and residential taxes increased 4%.

• The 12% statewide increase on agricultural land taxes in 2015 equates to roughly a 
$2,400 increase in total property taxes per Nebraska farm/ranch. ($2,400 is roughly 
the same amount as the entire property tax bill on a residential home valued at 
$118,000)

Farm and Ranch Families Can No Longer Bear the Burden

• The strong agriculture economy that pushed net farm income to record levels 
from 2011-2013 is long gone, as is any financial cushion for farmers and ranchers to 
cover skyrocketing property tax bills. 

• The U.S. Dept. of Agriculture forecasts net farm income will decline for a third 
straight year in 2016 following a 38 percent decline in 2015. 

              *USDA ERS – 2016 Farm Sector Income Forecast

• Farm credit conditions in Nebraska are declining. According to reports from the 
Federal Reserve Bank of Kansas City and Creighton University’s Rural Mainstreet 
Conditions Index, bankers are seeing increased demands for loans to keep 
farms and ranches viable and continue to express concerns about agriculture 
operations being able to meet loan payments. The agriculture economy is 
struggling. High property taxes on agricultural land only make the problem worse. 

• Farming and ranching requires access to land and large equipment, but that 
does not mean farmers and ranchers are “wealthy”. Farmers and ranchers 
are small business owners and while their business deals in large volumes of 

dollars, that does not mean there are large profit 
margins. Right now money going out of 
these operations far exceeds the money 
coming in.

SOMETHING MUST BE DONE!


